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Investor Signposts: Week beginning January 16, 2022

Australia

Tuesday January 18 Weekly consumer confidence (January 16) From ANZ and Roy Morgan

Tuesday January 18 Overseas arrivals/departures (November) December data will be of more interest
Wednesday January 19 Dwelling starts (September quarter) Contained in ‘Building Activity’ release
Wednesday January 19 Monthly consumer confidence (January) From Westpac and Melbourne Institute
Wednesday January 19 Weekly payroll jobs & wages Data for week to December 18, 2021
Wednesday January 19 Skilled job vacancies (December) Preliminary job vacancies fell by 2.5%
Thursday January 20 Employment/unemployment (December) Jobs rose by a record 366,100 in November
Friday January 21 Business turnover (November) Experimental indicator

Overseas

Monday January 17 China Economic (GDP) growth (December qtr.)  Annual GDP growth of 8% is tipped in 2021
Monday January 17 China retail sales/production/investment (Dec.) Tipped to lift 3.8%/3.8%/4.8% on a year ago
Monday January 17 US financial markets closed In observance of Martin Luther King Jr. Day
Tuesday January 18 US Empire State manufacturing index (Jan.) Tipped to ease from 31.9 to 26

Tuesday January 18 US NAHB Housing market index (January) At 11-month high in December

Wednesday January 19 US Housing starts/building permits (Dec.) Starts were at 8-month highs in November
Thursday January 20 US Philadelphia Federal Reserve index (Jan.) Expected to increase from 15.4 to 21
Thursday January 20 US Existing home sales (December) At 10-month high in November

Thursday January 20 China Loan Prime Rate setting 1-year and 5-year loans

Friday January 21 US Leading index (December) From the Conference Board; a 0.8% rise is expected

Australia: Employment data is the highlight
e The December labour force estimates are the highlight in the coming week.

e But the week kicks off on Tuesday when the Australian Bureau of Statistics (ABS) releases November data on
overseas arrivals and departures.

e And also on Tuesday, Roy Morgan and ANZ jointly

release the weekly reading of consumer confidence. Record Aussie hiring blitz
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e On Wednesday, the ABS releases the Building Activity 2:::2:!‘13’;“°c"::{n§:j”96 in employment, thousands Record ift
publication for the September quarter. Of most interest is 400 \
the data on dwelling starts or commencements as well as Part-time

the ‘'work yet to be done’ estimates. ==

e Also on Wednesday, Westpac and Melbourne Institute 0
both issue the January consumer confidence survey. And
the National Skills Commission issues its detailed job
vacancies report for December. 400
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e And a duo of job market publications are released from &6
the ABS to round-out Wednesday. The timeliest Record fall
indicator is the Weekly Payrolls, Jobs and Wages report
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IMPORTANT INFORMATION AND DISCLAIMER FOR RETAIL CLIENTS

The Economic Insights Series provides general market-related commentary on Australian macroeconomic themes that have been selected for coverage by the

Commonwealth Securities Limited (CommSec) Chief Economist. Economic Insights are not intended to be investment research reports.

This report has been prepared without taking into account your objectives, financial situation or needs. It is not to be construed as a solicitation or an offer to buy or sell any securities or financial instruments, or as a recommendation and/or
investment advice. Before acting on the information in this report, you should consider the appropriateness and suitability of the information, having regard to your own objectives, financial situation and needs and, if necessary, seek
appropriate professional of financial advice.

CommSec believes that the information in this report is correct and any opinions, conclusions or recommendations are reasonably held or made based on information available at the time of its compilation, but no representation or warranty
is made as to the accuracy, reliability or completeness of any statements made in this report. Any opinions, conclusions or recommendations set forth in this report are subject to change without notice and may differ or be contrary to the
opinions, conclusions or recommendations expressed by any other member of the Commonwealth Bank of Australia group of companies.

CommSec is under no obligation to, and does not, update or keep current the information contained in this report. Neither Commonwealth Bank of Australia nor any of its affiliates or subsidiaries accepts liability for loss or damage arising out
of the use of all or any part of this report. All material presented in this report, unless specifically indicated otherwise, is under copyright of CommSec.

This report is approved and distributed in Australia by Commonwealth Securities Limited ABN 60 067 254 399, a wholly owned but not guaranteed subsidiary of Commonwealth Bank of Australia ABN 48 123 123 124. This report is not
directed to, nor intended for distribution to or use by, any person or entity who is a citizen or resident of, or located in, any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to
law or regulation or that would subject any entity within the Commonwealth Bank group of companies to any registration or licensing requirement within such jurisdiction.
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for the week to December 18, 2021. The other publication is Omicron optimism wanes
Employee Earnings & Hours with the reference date being May 120 T Austaia, consumer confidence index —— 11-year high
202 1 Source: Westpac, Melbourne Institute, CommSec
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e On Thursday, the December Labour Force publication is Optimists

issued, containing the estimates of employment,
unemployment, hours worked and job market participation.
Data remains volatile on a monthly basis, reflecting the timing
of lockdowns and the impact of virus outbreaks. In November,
employment rose by a record 366,100; the jobless rate fell
from 5.2 per cent to 4.6 per cent; hours worked rose 4.5 per
cent; and the participation rate lifted 1.4 percentage points. " 29-yearlow
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e A more modest 30,000 lift in jobs is tipped for December with
the jobless rate likely down from 4.6 per cent to 4.5 per cent.

e On Friday, the ABS releases the experimental Monthly Business Turnover figures for November. In October, it was
found that turnover had risen in nine of 13 industries as the economy re-opened in the south-east after Delta
virus restrictions were lifted.

Overseas: Chinese economic figures hog the limelight

e All eyes are on Chinese economic data early in the week. A bevy of US housing market activity indicators are due
over the week following the Martin Luther King Jr. public holiday on Monday.

e The week kicks off in China on Monday with the December quarter estimates of gross domestic product (GDP) or
economic growth. The Chinese economy, as measured by GDP, is expected to grow at an 8 per cent annual rate in
2021. Also released are the December monthly estimates for retail sales, industrial production, investment and
unemployment. A steady unemployment rate of 5 per cent is also tipped by economists in December.

e On Tuesday in the US, the influential New York Empire State Manufacturing index is issued for January together
with the National Association of Home Builders (NAHB) index. The Empire State index stands at a 3-month high
with the NAHB index at an 11-month high. Also on Tuesday is the US data on net capital flows for November.

e On Wednesday in the US is the December data on housing starts and building permits. Housing starts were at 8-
month highs in November. But permits and starts are both expected to ease at the end of 2021.

e Also on Wednesday in the US, the weekly Johnson Redbook chain store sales report is issued with the weekly
results of US mortgage applications from the Mortgage Bankers Association (MBA).

¢ In China on Thursday, the interest rate setting for 1-year and 5-year prime loan rates occurs.

¢ In the US on Thursday, the influential regional Philadelphia Federal Reserve manufacturing index is issued with
December data on existing home sales. The Philly Fed reading fell from a seven-month high of +39 to a 13-
month low of +15.4 in December. Existing home sales stand at 10-month highs.

e Also on Thursday in the US is the usual weekly data on jobless claims (claims for unemployment benefits).

e On Friday in the US, is the Conference Board leading index, with a 0.8 per cent increase tipped for December.

US earnings or profit-reporting season

e According to FactSet, fourth quarter earnings, 2021 for S&P 500 companies are expected to be up 21.7 per cent
on the year after recording growth of 52.8 per cent in the first
quarter, 92.4 per cent in the second quarter and 39.9 per cent

. . Covid-19 bungy jum
in the third quarter. 20 S
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e Amongst companies reporting in the coming week:
Tuesday: BNY Mellon; Charles Schwab; Goldman Sachs.

Wednesday: Alcoa, United Airlines; Bank of America; Procter &
Gamble; Intel; State Street; UnitedHealth; Morgan Stanley. 5

Thursday: American Airlines; Citrix Systems; Baker Hughes;
Travelers; Netflix.

Friday: Honeywell; Schlumberger. -5
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