
 
 

 

 
IMPORTANT INFORMATION AND DISCLAIMER FOR RETAIL CLIENTS  

This content is prepared, approved and distributed in Australia by Commonwealth Securities Limited ABN 60 067 254 399 AFSL 23 8814 (CommSec) a wholly 

owned but non - guaranteed subsidiary of the Commonwealth Bank of Australia ABN 48 123 123 124 AFSL 234945 (t he Bank) and a Market Participant of ASX 

Limited and Cboe Australia Pty Limited. All information contained herein is provided on a factual or general advice basis and  is not intended to be construed as an 

offer, solicitation or investment recommendation in  any way.  It has been prepared without taking into account your individual objectives, financial situation or needs. 

Past performance is not a reliable indicator of future performance.  CommSec, the Bank, our employees and agents may receive a commission and /  or fees from 
transactions and / or deal on their own account in any securities referred to in this communication and may make investment d ecisions that are inconsistent with 

the recommendations or views expressed within this communication. Any commen ts, suggestions or views presented herein may differ from those expressed 

elsewhere by CommSec and / or the Bank. The content may not be used, distributed or reproduced without prior consent and any unauthorised use of the content 

may breach copyright prov isions.  CommSec does not give any representation or warranty as to the accuracy, reliability or completeness of any content including 

any third - party sourced data, nor does it accept liability for any errors or omissions. CommSec is not liable for any los ses or damages arising out of the use of 

information contained in this communication. This communication is not intended to be distributed outside of Australia.  
 

 

Investor Signposts: Week beginning Ju ly 6 , 202 6   
 

Upcoming economic and financial market events  

Australia  

 Monday Ju ly 6   Melbourne Institute inflation gauge (June)  +4.4% YoY in May  

Monday July 6   ANZ jobs advertisements  (June)  +1.8% MoM in May  

Wednesday July 8   Building approvals (May)  - 3.4% MoM in April  

Wednesday July 8   RBA Assistant Governor Sarah Hunter speaks  Delivers speech in Canberra  

Overseas    

Monday July 6   US ISM Services PMI  (June)  54.3 tipped  

Monday July 6   Europe PPI  (May) +4.9% in April  

Tuesday J uly 7   US ADP weekly emp loyment change  30.75k in prior week  

Tuesday July 7   US trade balance  (May) - US $ 78.8bn predicted  

Wednesday July 8   US Federal Reserve  policy meeting minutes  From June 17 meeting that kept rates steady  

Wednesday July 8   US consumer credit  (May) US$20.73bn in April  

Thursday Ju ly 9   US existing home sales  (June)  4.25m expected  

Thursday July 9   Japan PPI  (June)  6.3% YoY in May  

Thursday July 9   China CPI  (June)  +1.2% YoY in May  

Thursday July 9   China PPI  (June)  +3.9% YoY in May 

Thursday Ju ly 9   US weekly jobless claims  215k in prior week  

Market fortunes continue to hinge on US technology stocks  

• Technology shares, especially semiconductors, are the primary drivers for global markets at the moment  and are 

likely to be for the foreseeable f uture . Semiconductor stocks now account for approximately 20% of the S&P 500's 

total market , the highest on record, and up  from around 5% in 2020. The Philadelphia Semiconductor Index  surged 

nearly 80% in the June quarter, its strongest ever, and now trades  about 70% above its 200 - day moving average, 

exceeding levels seen at the 2000 dot - com bubble peak.  

• DRAM and NAND prices have spiked hundreds of percent over the past year. That means higher costs for data 

cent res, smartphones, laptops, and gaming consoles, which  need storage and memory.  Apple CEO Tim Cook has 

called it a “hundred - year flood” and , to cover the costs, he recently increased prices on MacBooks and iPads.  

• The extraordinary demand for memory explains why chipmaker Micron’s net income is up 15x in a year to US $28 

billion and is expected to surpass Apple’s next quarter.  

• The pricing power  and profits of the semiconductors has not been lost on investors.  The Memory ETF , launched 

three months ago in America,  is now the fastest ETF in history to hit US $25 billion in assets under management.  

• The investor embrace of semiconductor stocks has seemingly come at the expense of the Magnificent Seven 

companies –  Nvidia, Apple, Amazon, Meta, Alphabet, Tesla, and Microsoft.  Collectively they fell 10% in June, as 

markets question their large spending on AI and whether it will generate adequate returns for shareholders.  

• Key economic data out this week includes ANZ job ads on Monday in Australia . In the US, there is the ISM Services 

PMI for June  and  Federal Reserve policy meeting minutes . 

• US June quarter earnings season also kicks off, with PepsiCo  (T hursday) ; and Delta Air Lines  (Fri day ). Attention will 

then turn to the major American  banks, which are due to report the following week.  

James Gruber, CommSec Equity Market Strategist  
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